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1 . INDUSTRY, TRADE AND COMMERCE MINISTER CHRETIEN 
ANNOUNCED JULY 7 THAT THE ARAB PURCHASER OF 21 CHALLENGER 
EXECUTIVE JET AIRCRAFT (NOT 19 AS OUR PREVIOUS REPORT 
INDICATED) IS TAG FINANCE S.A., A SAUDIAN MULTINATIONAL 
ORGANIZATION WITH OFFICES IN SAUDI ARABIA, LEBANON, KUWAIT, 
EGYPT AND IN EUROPE. TAG WILL ACT AS DISTRIBUTOR IN ARAB 
LEAGUE COUNTRIES. WE DO NOT KNOW WHAT RELATIONSHIP, IF 
ANY, EXISTS BETWEEN TAG AND ARAR WINGS, AMMAN. 

2. COMMENT: SUCCESS OF THE CHALLENGER PROGRAM IS HAVING 
SIGNIFICANT IMPACT ON CANADAIR EMPLOYMENT WHICH FELL FROM 
ABOUT 10,000 IN 1967 TO 1,600 IN 1976. IT HAS NOW RISEN TO 
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ABOUT 3,000 AND IS EXPECTED TO CLIMB OVER 4,000 NEXT YEAR 
AS A RESULT OF THIS PROGRAM AND THE COMMENCEMENT OF LARGE- 
SCALE WORK ON THE LOCKHEED LRPA. CANADAIR IS REALLY GEAR- 
ING UP FOR THE LATTER AND TCO WAS RECENTLY INFORMED 
LOCKHEED HAS ALMOST COMPLETED THE MOVE UP OF DOLLARS 100 
MILLION WORTH OF TOOLING TO THE MONTREAL PLANT FOR THAT 
PURPOSE. CANADAIR, HOWEVER, IS HAVING DIFFICULTY IN 
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RECRUITING DESIGN ENGINEERS WHICH ARE IN SHORT SUPPLY IN 
QUEBEC AND ELSEWHERE IN CANADA. AMERICAN ENGINEERS ARE 
AVAILABLE BUT REPORTEDLY ARE RELUCTANT TO TAKE UP EMPLOY- 
MENT BECAUSE OF HIGH CANADIAN TAXATION. (THIS RELUCTANCE 
MAY BE COMPOUNDED BY THE LANGUAGE QUESTION IN QUEBEC 
POLITICS, ALTHOUGH COMPANY OFFICIALS CONTINUE TO INSIST TO 
TCO THEIR PRIVATE TALKS WITH THE GOQ WILL RESULT IN 
SATISFACTORY ARRANGEMENTS FOR ENGLISH-ONLY TECHNICAL 
PERSONNEL IN HIGH-TECHNOLOGY INDUSTRY.) 

3. SOME STRAIN MAY BE DEVELOPING BETWEEN THE GOVERNMENT 
OF QUEBEC AND CAN AD AIR. IT WILL BE RECALLED (SEE OTTAWA 
4353 OF NOV. 1, 1976) THAT LAST FALL THE GOQ AGREED TO 
GUARANTEE DOLLARS 20 MILLION IN LOANS TO THE COMPANY 
(IN ADDITION TO THE DOLLARS 50 MILLION GUARANTEED BY THE 
GOC) FOR THE CHALLENGER PROGRAM IN RETURN FOR A PLACE ON 
CANADAIR'S BOARD OF DIRECTORS. CANADAIR PRESIDENT KEARNS 
RECENTLY TOLD PRESS THAT UNDERSTANDING HAS NOW FALLEN 
THROUGH AS NEW PARTI QUEBECOIS GOVERNMENT INSISTED ON SO 
MANY OTHER CONDITIONS THAT COMPANY DECIDED TO BACK OUT OF 
THAT PART OF THE AGREEMENT. THOSE CONDITIONS WERE NOT 
SPECIFIED. DUEMLING 
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